
 Comments from Paul Volker 
   
Qin Xiao's paper is remarkable -- clear, even-handed, and to my mind accurate. I hope 
it is widely read. Please extend to him my congratulations! Best, Paul. 
 
 Comments from Stephen Roach 
 
Dear Dr. Qin, 
  
I have finally found the time to read your excellent paper, "Global Financial Crisis 
and China's Countermeasures."   I agree with all of your major macro conclusions 
and have attached a couple of papers of my own that go into other aspects of these 
critical problems.   
  
The issue that worries me the most is eloquently described in your final sentence, that 
the Chinese "mainstream viewpoint considers this crisis to be cyclical rather than 
structural."  This is precisely the point I made in my late March speech to the China 
Development Forum in Beijing.  Since the cyclical scenario turned out to be 
correct in the Asian financial crisis of 1997-98 and in the global downturn of 2000-01, 
Chinese authorities are assuming the same will be the case this time, as well.  Yes, 
proactive fiscal stimulus will support 8% GDP growth this year, as you correctly 
argue -- in effect buying China time before an assumed global snapback produces a 
boost in external demand and exports.  It is that latter assumption that could well 
prove to be wrong -- suggesting that as China's fiscal stimulus fades, a shortfall of 
external demand could lead to a relapse of GDP growth in 2010 and the "W" shaped 
outcome you fear. 
  
I hope Beijing is listening to your sage advice -- and that senior leaders have paid 
some attention to me as well (my article was originally published in People's 
Daily).  With the cyclical scenario likely to turn structural, 2010 could prove to be a 
very challenging year for China. 
  
Again, sincere thanks for sending me this excellent paper.  I look forward to 
discussing it with you at some point in the not so distant future.   
  
Best regards, 

Stephen S. Roach 
Chairman  
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